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CORPORATE OFFICE : 8th FLOOR, EXPRESS TOWERS, NARIMAN POINT, MUMBAI - 400 021. (lNDlA)
TEL. : (91-22122885959 FAX: (91-22122886393 e-mall:ibf@vsnl.com lnternet slte : http://www.jbfindia.com

Ref No. : JBF/SECTL/SE/ 31" May,202L

Sir/Madam,

Sub : Financial Results

In Compliance with Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015, please find enclosed herewith the Audited Financial Results for the quarter &
year ended on 3 1" March, 2021 , approved by the Board of Directors of the Company in their
meeting held on 31" May, 2021.

The Company has not declared any dividend on equity shares for the year ended on 31" March,
202r.

The date of Annual General Meeting and Book Closure will be informed in due course of time.

The Meeting of Board of Directors of the Company commenced at 12.L5 hrs. and concluded

at 15Zohrs.

v Kindly acknowledge the receipt of the same.

Thanking you,

Yours Faithfully,
FoT JBF INDUSTRIES LIMITED

SNSHE
DIRECTOR

REGD. OFFICE : SURVEY NO. 273, VILLAGE ATHOLA, SILVASSA-396 230. (lNDlA)
TEL. : +91-0260-2642745146, 2643861 162 , FAX : +91-0260-2642297 E-mail : admin@jbfmail.com

(lSO 9001/14001 & 18001 CEBTIFIED) CIN : 1e9999DN1982P1C000128

The Secretary
Bombay Stock Exchange Limited
Pheroz Jeejabhoy Towers,
Dalal Street,
Mumbai 400 001 Maharashtra

The Listing Department
National Stock Exc
Exchange Plaza,B
Bandra [East] M
Maharashtra

bai 400 5 1

-Kurla Complex
f India Limited
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STATEUENT OF STANOALONE FINANCIAL RESULTS FOR THE QUARTER A'{D YEAR ENDEO 31ST ilARCH, 2OU1
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Sr.
No

Parliculars

Qu:rlsr Endcd Yrrr ElSd
(Un.uditsd) (Un.uditod) (Uneuditcd) {Ardtt d} (Audllrd)

3r.03.2021 31.12.2020 3't.o3.2920 t1.03202r 3t.01.2020

t lncome

a) Revenue F.om Operation8

b) Othor lrrcor-ne (Refer rote no-5;

77.768

67

t2,534

358

66,941

271

220,515

t,073

281.290

2,661

Tolal lncomo 77,835 72,E92 67,212 z2l,o18 2t3,t51

? Erpenses

a) Cosl of malerrals consumed

b.) i)!rcnas(::s ol StoS( ir lrade

c) L:narges :4 lnventones of Finished goods and work'irl-prog(ess

d) Employee bsnefits exoense

ei Financs Costs (Refer note no'3)

f) Depreciation and arotlisation axpense

g) Oller Exacnses

65 140

i1 l ,6{2i

2,261

5,528

2.155

1 1.37?

4S 358

45

3,239

2 113

6,522

2.207

10.614

54.5E3

3r3

(1,1 37)

2,289

6,421

2,258

10,463

167,352

114

i1,007)

8,320

24,{2

8.778

35,566

225,635

313

157

8,838

21,710

9,4a8

41,336

Totrl Exp6nse! 71,826 74,1 58 75,190 240,335 310,433

3 Pro{iU(Loss) before Ercoptional llams and tax (1'2} 3,007 (1,265) (7,978) l1E,7t7) (26r8{)

4 Exceptional ltcmr (Reler nole no'2) 267 6.741 267 6,741

5 Profiu(Lois) b€foro Tar (3.t) 2,t& (1,266) (11,?1il {rt,98.] (33,?25)

6 Tax Exponscs

a) Current Tar

b) Deferred Tax

c) Shoru(Excess) Provision of Tax of Earlier Years (Nei)

(42)

a2

16

281

37 6

363

(16)

Total Tax Expence 40 291 37 369 (161

1 Nql ProfiU(Loss) tor tho Period/Yoar (5 '6) 2,700 (1.563) (14,758) (19,35s) (33"200)

I Other Comprehensive lncome (OCll

i) ltom5 lh.t will not be reclarrified to profit or ioss:

a) Re-rneasurement gains / (losres) on del:fted benefrl plans r18 (45) (163) (18) (18r)

o) lncome tax effect on abovo l42j r6 s7 6 63

ii) aemi lhar will bo reclassilied to profit or lotr

Total Olher Comprohcnsive lncome 76 (2el (106) {12} (11E)

9 Totrl Compreheniive lncome fot tho Poriod , Yoar (7+8) 2,n6 (1,392) (1.,882) (rs,36s) (13,327)

,l 0

1 1

1 2

Pa,d tlp l-..?t]rty 5^a:'e Capilal

(Face Vaiue oi Rs 10; eacn fuliy iaid up)

Other Equity exduding Revaluation Reserve

Eamrng per equity 6hare: Basic & Dilutod {Not Annualised)'

8,1 87

3.30'

8,187

(1 91)'

8,r87

(18.02r

E,187

11,069

(23.64)

E,1E7

30,434

(40.56)
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As at 3trt
March,

2021

As at 3lst
March,
2020Particulars

126,107

2,592
23

415

7

42,373
13,168

117,684

2,877
23

224

42,388
15,414
7,216

191 733I

28,196
1,086

755
83,843
13,913

3,059
9,777

30.631

31,079
1,969

774
79,184
12.180

33,605

12,461
171171

362,993357,074

8,187

11 069
8,187

t19,256

1,065

1,151

1,036

1,335

152

180,06,4

1,953

10,950

182,021

1,991

12,418

12,903

139,818

1,506

816

340

14,409

123,416

1,497

813

33 rs6

2

ll.

2

ASSETS
Non-current assets:
(a)Property. Plant and EquiPment

(b) Capital work-tn-Progress
(c; lnvestment ProPertY

(d) Other lnlangible assets

(e) Financial Assets
(i) lnvestments
(ii)Others

(f) Other non-current assets

Total Non-Current Assets

Current assets
(a) lnverttorres
(b) Financial Assets

(i)Trade receivables

(ii) Cash and cash equivalents

(iii) Bank balances other than (ii)acove

(rvi Loans
(v)Others

(c)Current Tax Assets (Net)

1(d) 
Other currenl assets

iTotal Current Assets

otalAssets

EOUITY AND LIABILITIES
Equity
(a) EquiW Share caPital
(b)Other Equity

Total Equity

iabilities
Non-c urrent llabllities
(a) Financral Liabiltttes

(r) Borrowings

1r:) Other {inancial lrabrlities

b) Provisrons
(c) Deferred tax liabilities (net)

otal Non{urrent Liabilities

Current liabilities
(a) Financial Liabililies

(i) Borrowings
(ri) Trade Payables:-
Total oulstianding dues of Mrcrc & Srnall Enleror'ses

Total outstanding dues of Credilors other than Micro & Srnall Enterprises

(iii) Other financral lrabilities
(b) Olher Currenl liabilities
(c)Provisions
(d)Current Tax Liabilities (Net)

Total Current Liabilities

Total Equity and Liabilities rc

-
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JBF INDUSTBIES LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH, 2021
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For the year ondod
3lst March,2020

(Audited)

For the year ended
31st March,2021

(Audited)
articulars

(33

9,448

1,498

11

1

24,7fi
131

(1,468)

4

(18,984)

132

8,778

(833)

10
(1 s)

24,302

226

(342)

6

13,148

4

30

a$

722

5 087

3:il

(3,475

(?,s74)

4,9TT

(877)

883

1,086

1,969

10,00{

267

136

(2,219

(173

(5,909

19,573

$69

127

(3,00e)

(11

(26,351)

741

19,61

(3

121?l

1,298

1,088

(224',)

6

43

19,719

3,099

(183)

CASH FLOW FROM OPERATING ACTIVITIES

Loss Before Tax as per Statement of Profit and Loss

Adjusted for:
Depreciation, Amortisation and lmpairment Expense

Unrealrsed (Ga:nlLoss on Foreign Currency Transactions (Net)

Loss on Sale of Property, Plant and Equipment (Net)

(Garnlloss on Financial lnstrumenls Measured at Fair Value Through Profit or

Loss iNet)

Finance Cosls

Bad Debt

Divident lncome (C.Y. Rs. 24,000^)

lnterest lncome
Sundry Balances Written Off / (Back) (Nel)

Operating Profit Before Working Capital Changes

Adjusted for :

Trade & Other Receivables

lnventories

Trade and Other Payables

Gash from/(used in) Operatlons

Drrect taxes Refund

Exceptional ltems

Net Cash from/(used in) Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES
P-rrchase of Property, Plant and Equrpment

Sale of Property, Plant ano Ecuipment

lnierest on lnveslment i Loans

Net Cash used in lnvesting Activities

C, CASH FLOW FROM FINANCING ACTIVITIES

Movement in Long Term Borrowings (net)

Movement in Snort Term Borrowings (net)

Margin Money (tret)

Lease Payments

Finarce Costs Pard

Net Cash from/ (used in) Financing Actlvities

Net lncreasei (Decrease) in Cash and Gash Equivalents (A+B+C)

Opening Balance of Cash and Cash Equivalents

Closing Balance of Cash and Cash Equivalents

-.d, .l :,
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JBF INDUSTRIES LTMITED
Continuation Sheet......

Notes :

l TFeaboveresults:ravebeenrev,ewedbylneAudilCornmitleea^dapp!'ovedbytheBoardo{Dilgclorsaltheirmeetingheldon3lstMay.202'1.

2 Exceptionai ite'rns lor the quarter and year ended 31st tularch, 2021 represent provision for doubtlul debts in respsct of tfade rocsivabloe and other
receivables (net) and exceptional items for the quarler and year ended 31Et March, 2020 represent ptovi3ion {or doubtful (hbt! in G$p€ct of trde rocsivabhB
anA other receivablcs.

3 Tie Company has provided interBst @ 9% p.a. on its borrowings aggregstir}g to Rs 2,38,498 lakh as againsr tho do€utnented rtta as rcquired 
't 

por IND AS
,23 'Eorrowing Costs' read with IND AS-109 on "Finarcial lnstruments' since Company expects that ullimate interssl liability '#ill rot ba morc lhan 9% p.a.

Aggregate amount of interesr not providod for as al 31sl March. 2021 is 8s. 42,103 iakh. Accondingly, finance coets for tho quarter endcd 31rl lihrch. Z)21,
{or th€ quarler ended 3!st l}ecember, 2C2A, br the euader ended 31sl March. 2020, tor th6 year endeo 31st March. 2021 and for tle loar sndad 31et March,
2020 is lowor by Rs. 7,305 lakh, Rs. 4,217 lakh. ts. 3.623 lakh. Rs. 17 801 lakh and Rs. 13,986 lakh rGapectively. Tha Bamo llas beon qualified bythe
auditors in lheir rsport on lhe results and was ajso qualified by lhe auditors in therr reports on the financial statements & r.Sults for the cerlicr yuar/ quarteru.

4 lhe Company had rss:red a corporate guaranlee of USD 463.96 Million (equivalent of Rs. 3.39,461 lakh) to the lendec of JBF Potrochamicals limited ('JPL'),
a step down subsdiary. One o!'the lenders of JPL vide it's ietter dated 24th Apr:|, 20iB invoked corporate guarantcr lo lhc cxtsnt ol UgD 252.00 Milllon
(equivalent of Rs.1,84,379 lakh) as JPL has defaulted in servicing its borrowings toward8 principal and interesl thoroon. Company hae deni€d above
rnvocation and is ol the view thai above corporel€ guaranlee was valid only up lo one year from the Commercial operation date i.e. 31st MafEh, 20'17 and all
?bligation of lne Cornpany towards above lenders stand rescinded, have tallen away ard ceased to 6xisl aB on 1st April, 2018 ln vie* o, tht abovo,
invocation of corporate guarantee on 24th April, 2018 is not legally tenable and hence no provision is rsquired lowads the guarantee ao invoked. Cornpany
has discont,rnued recogniticn ot guaranlee comn':r$sron w e f 1sl Apn 2018 The same has Seen refened by tha aLdators in lheir report on lhs resulls snd
was also referred by lhe auditors in therr reports on lhe frnancial stalements & resulls fo. the earlier year, quarters

5 The Conpany as on 31st March. 2021 has an aggregale excosure or Rs 1.46 963 lakh (excluding corporate guarantee as mentiqled in notc no.4 above) in

its subsidiaries namely JBF Global Pte ltd ("JGPL") and JBF Pelrochemicais hmrted ("iPL"l oy way of inveslmont in equity of Rs. 39,617 lakh, loans includitg
rrleresi ct Rs 90,831 lakh and other reccivables of Rs 16,51 5 lakh.

JBF RAK LLC's piant located at Ras al-Khaiman in U.A,E, a subsidiary of JGPL partially resumed commercial operstions in month of Atril 2021 . JBF RAK is
workrng closely to resc ve and address oulstanding irnancial issues with rts lendsrs, Uncertainty is also faced in re$pect of PTA proled 8t Mangalott6, b6ang

exocuted by JPL. due to suspension ol operatior as pianned and default an seNicing ol its borrorings towards princifle and interest The lardars st JpL haw
also invoked lhe piedged equity sharos ol JPL held by JGPL and corporate guarantee of the Comoany as montioned in note no. 4 abve. Ona of lhe lendee
of JPL nas rrrade an applrcation with National Company Law Tribunai (NCLT) irnder lneoivency and Banktuptcy Cod€, 2016. No audibd conrolidated
financ;al stalamenis of JGPL are available from March 18.

Company has nol carried out imoairment testing in respecl o, lhe Compa.y's €xposures to its sucsidiaries ancl henc€ no provisbn for impairment hae boen

provided for. The same has been qualified by the auditors in tneir report on resu;ls and was also qualified by the auditors in their r€por$ on the financial

statemenls & resu:ls for lhe earller ),earsi quarte!'s.

Furthcr the Company has discolr:inued recognition of inieresl income on lnter- corporale deposrts smounting to Rs. 72,7M lakh given by lt to JPL w.o.f.lct
Apr.rl 2018 and accordingly interest income for the quarler ended 31st March 2021. lor the quarter ended 31ot December. 2020, for the quarlr erdad 3'lst
March.2020. for the year ended 31st March. 2021 and for the year ended 31st tutarch,2020 is lorer by Rs.2,275 lakh, Rs, 2,433 lakh, Rs.2,,1S lskh, Rs.

9.548 lakh and {s 9,654 lakh respectively.

6 The Company has u.der gone severe lrnancial slress Juring the lasl 3-4 years due to suspension of manufacturing oporatiom of its subsk iary JPL, rising

crude ort prrces and unctosirable market conditions. Atl these factors have resulted rn financjal con$lraint io lho Company, including no crcdit limik ftam any

of its lenders. iosses in operalions, default in repayment of principal and intefest to lend6rs. dassifrcation of Compan/s bont.,ings ag non- performing assets

by i1s lencers deciaraticn as wiltul delaulter by one of the lenders and calling back of loans by some ol the lenders. Further one of ths ler&r3'apdicatiofl
before NCLT under the lnsolvency and Bankruptcy Cooe, 2016. has been dismissed and disposed off by the Courl. Hqwover, the said lsnder hat liled an

appaal before NCLAT.

All the plants of the Company are operadonal ano lhe managomenl is of the viwr that above circumitancee will not aftect the operations ol tk Company and

hence conr.rnue lo prsp316 its financial slatemenl on go,ng concem basis Tho same has been retened by tho auditors in lheir repcrt on reeulls and was alEo

refened by the auditcrs in their !'eports cn the iinancial slalenrenls & results for lhe ea4rer years,/ quaners

r Due io Rnancia: restructuring / negotiaticr: with lenderr an<J/or rnvesiors, Company drd not receive the auditad financial Stalements of its Subsidiarieg, honcs

the Company could not prepare :he coisohdated financral stalements of the Cornpany and accordingly no consolidated financial results havo bcn puBiahed

The same has been referred by the auditors in their report on resulls and was also refened hy the Buditors in lheir rePort on the linancial Stattsmgnts & result$

iof the earlie,' yea,'sl euaa?ers.

B Chief F-xecurive Officer (CEO) and Chiel Financial Ot{icer (CFO) of lhe Company had tendeted his resignation from the post of CEO and CFO with ef{wl
from '!st May 2019 ard 2nd March, 2020 respectively. hilanagement o{ the Company ie activeiy looking oul for suitable candidatec to fill in the abrye
vacancies. However, the currerrt corona virus is not helprng maners and filling of these execulive positions have been delafd. The same tlas bem refened

by lhe auditors in their report On results and was also referred by the auditors in their report on tho financiel siataments t results for lha earlier yrard
qL:arler$.

9 As approved by the shareholdeB at its meeting held on 4th OctQoer 2018. the Company has reserved issuance ol 40,00,000 equity 3her6 of faca value of

Rs. 10 each anc 24.0C,m0 equily shares of face value of Rs 10 each under tne Ernpbyees Stock Option Plan 2018 ( ESCIP) & Emplopes Stock Purchase

Scheme 2018 ( ESPS) respeclively.

rC Ttre oulbreak cl corona virus (COVID-19i pandemrc alobally and rn lnora rs causrng significant disturbanca ard slolydofln of ecooomic ac{ivfi, The

Company's operatrons anr] revenue during lhe perioo were impacted due 1o COVID-19. The Company has takon inlo 8trount the possibb impacl of COVID-

1g in preparation r:f the audiied slandaione frnancial res;lls, including ils assessmenl of recoverabl€ valuo of its assob baaed on internal and cxtemsl

rniormalion r,otc the date of ap0roval of thess audited $laocalone financral results and cuttenl indicators of future economic condilions.

B$.
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JBF INDUSTRIES LIMITED Continuation Sheet

'I Cne of the oireralional c!'editors ol JBF RAK LLC srtirated a! UAE (JBF RAK). a subsidiary ot the Company, had msdo an appticgtion with National Company
Law f ribunal (NCLf ) under lnsolvency and Elankruptcy Code, 2016 against the Cornpany, lor supply of raw malerials to JBF RAK and dairncd for a dgbt of
Rs. 12,848 lakh |USS 19,899,091 53) as cer notice datec 17th February. 2020. Management is of the view that in view ol nogotiation with the above creditor
by JBF RAK and based on past s€ltlemsnt by the Company with above creoitors in rssp€c1 of raw material purchased by the Company, lhoro will be no
liability 0n accounl o{ it to the Company and hence no provision is requircd towards above claim. The same has been referred by the auditors in thoir roport
o. resulls and was also referred by lhe auditors in their repon on the financia' statements & resu:ts fcr the earlier ),esrs,/ quarlers.

'2 The Company had issued 2.5% & 20% Cumulatiye Redeemable Preference Shares (CRPS) to a lender in earlbr yeaB and redemption utas dus on 30th
Seplember 2020. lhe Company had accounted the same as financial habilrly as per IND AS 32'Financisl lrctrumenb Prcecntalircn'and acoordingly
amortised the crenriun'r due on redsmption along with drvidend on the said CR.PS as finance cost during its tenuro. The amortieation of fmancr corl rgrubd
in excess amor:isation ot Rs. 675 lakh up lo 31sl March 2020. The same has been reverced by incroasing 'Other Equit1/ as al lst Apdl, 2019 by Fts. S34 H(h,
reduclron in finance cost lor financial par 2019-20 by Rs. 141 lakh (reduclion of Rs 35 lakhs for the quarter endad March 2020). Consoqusntly, thls has
resulted in reduction in 'O'iher Financial Liaoilities' by Rs. 675 lakhs as on 31st March. 2020

13 The Cooo on Socral Security, 2020 ('Code') relaling to employee benefiis driring employrnerrt ard poslemployment bonelibreceivedPr$idontial
assenl cn September 28,2024. The Code has been puU:shed in the Gazette of lndia However, ',he date on which the Code will come inlo strect ha5 not
been notilied. The Company will assess the impact of the Coce when it comes rnto eflecl and wili record any relaled irnpact in the perbd the Codc beconres
effective.

14 lr tne oprnion ol the rnanagement. ths Company is engaged only in the Cusiness of prefusrnt polyest€r based products. As such, thore ar6 na s@arate
rerortable segmenls

'5 [he tigures ot last qrarler c{ the currenl year aod previous year are the balancrng figu(es between auditecl figures in r$p6c1 of full financial parsnd the
publishod yeal. to date figuros up to the th,rd quarter c{ lhe inanciai year ol lhe current year and prev;ous year.

: 6 The ligures for lhe corresponding prevrols penod/year have beer" regroupecllre-arranged wherever necossary, to mako them comparable.

By ordcr of thc of Dlrectort

ri ti\./

v

Place : Mumbai

Dale : 3'lst $ay,2021
DIRECTOR

DlNd7t62778
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S.C. Ajmera & Co
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT ON AUDIT OF THE STANDALONE
FINANCIAL RESULTS

To
The Board of Directors,
JBF Industries Limited.

Qualified Opinion
We have audited the accompanying Statement of Standalone Financial
Results of JBF INDUSTRIES LIMITED (the "Company") for the quarter and
year ended March 3 1 , 2O2L (the "statement"), being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (the
"Regulation"), as €unended.

The audit of financial results for the year ended 3l"tMarch 2O2O and review
of unaudited financial results for the quarter ended 3l"tMarch 2O2O
included in the Statement was carried out and reported by statutory
auditor, M/s Pathak H. D. & Associates LLP, vide their unmodified audit
report dated 10th September 2O2O and unmodified review reports dated
lotl' September 2O2O respectively, whose audit and review reports have been
furnished to us and which has been relied upon by us for the purpose of our
review of the Statement Our review report is not modified in respect of
these matters.

In our opinion and to the best of our information and according to the
explanations given to us except for the possible effects of the matters
described in the "Basis for Qualified Opinion" section of our report, the
statement:

a) are presented in accordance with the requirements of Regulation 33 of
the Listing Regulations in this regard; and

b) gives a true and fair view in conformity with the recognition and
measurement principles laid down in the Indian Accounting Standards
("Ind AS") and other accounting principles generally accepted in India
for the net loss and other comprehensive income and other financial
information of the Company for the quarter and year then ended March
31, 202r.

Basis for Qualified Opinion
(i) As mentioned in Note 3 to the statement, provision of interest @ 9%

p.a. on its borrowings aggregating toRs.2,36,498 lakhs for the year
ended from l"t April 2O2O to 3 l"t March 2Q2las against the
documented rate, resulting into lower provision of finance cost for the
quarter and year ended 3l"tMarch, 2O2l by Rs.7,305 lakhs and Rs.
17801 lakhs respectively, which is not in compliance with Ind AS -23

18, Technocrat Housing Society, Moti Magri Scheme, Udaipur - 313001
Telefax (0294) 2425057 , email: sca_c a@yahoo.com, ajmeras @gmarl.com
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S.C. Ajmera & Co
Chartered Accountants

"Borrowings Costs" read with Ind AS-109 on "Financial Instruments".
Aggregate amount of Interest not provided for as at 3lstMarch, 2021 is
Rs. 42,Lo3lakhs. Had the interest been provided at the documented
rate, finance cost, net loss after ta.>< for the period/y€tr, total
comprehensive income and BPS for the quarter and year ended
3l"tMarch, 2021 would have been Rs. 12,8331akhs andRs.42,LO3
lakhs, Rs. (4,605) lakhs and Rs. (37,15a) lakhs, Rs.(4,529) lakhs and
Rs. (37,1661 lakhs, and Rs. (5.621 and Rs. (45.38) respectively as
against the reported figure of Rs. 5,528 lakhs and Rs. 24,302 lakhs,
Rs.2,7OO lakhs and Rs. (19,353) lakhs, Rs. 2,776 lakhs and Rs.
(19,365) lakhs and Rs. 3.30 and Rs. (23.64) respectively in the above
results. Further current financial liabilities-others and other equity as
at 31"t March 2021 would have been Rs. 18L,921 lakhs and Rs.
(31,034) lakhs respectively as against the reported figure of Rs.
139,818 lakhs and Rs. 11,069 lakhs respectively in the above results.

(ii) As mentioned in the Note 5 to the statement, company has exposure
in subsidiaries by way of investments, loans and other receivables
aggregating to Rs. t ,46,963 lakhs (as at 3 1 st March, 2O2O Rs.
151,569 lakhs) in respect of which the company could not carry out
impairment assessments due to the reasons mentioned therein. We
are unable to obtain sufficient appropriate audit evidence about the
recoverable amount of the Company's exposure. Consequently, we are
unable to quantify the provisions for impairments in respect of the
above and its consequential impacts on the financial results of the
Company.

(iii) As mentioned in Note 1 1 to the statement regarding the application
filed with the National Company Law Tribunal (NCLT), by one of the
operational creditors of JBF RAK LLC (JBF RAK), situated at UAE, a
subsidiary of the company, against the Company, for supply of raw
materials to JBF RAK and claim of Rs. T2,848 Lakhs (US$
19,899,091.53) as per notice dated 17tt February, 2O2O. No provision
has been considered for the above claim for the reasons stated
therein. The matter described in above has uncertainties related to the
outcome of the legal proceedings and hence we are unable to quantify
the provisions for above claim at this stage, if dfly, and its
consequential impacts on the financial results of the Company.

We concluded our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013 (the Act). Our
responsibilities under those Standards are further described In the Auditor's
Responsibility for the Audit of the Standalone Financial Results section of
our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the
Standalone Financial results under the provisions of the Companies Act,
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2Ol3 and the Ru1es thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained are sufficient
and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern
Note 6 to the statement, regarding preparation of financial results on going
concern basis, notwithstanding the fact that the Company has incurred the
losses, defaulted in repayment of principle and interest to its lenders,
lenders have classified the Company's borrowings as NPA, one of the lender
has declared the company as wilful defaulter also, some of the lenders have
even called back the loans and one of the secured lenders have applied
before NCLT under Insolvency and Bankruptcy Code, 2016 which has been
dismissed and disposed off by the Court. However, the said lender has filed
an appeal before NCLAT. These conditions, along with other matters as set
forth in above note indicate the existence of material uncertainty that may
cast significant doubt about Company's ability to continue as a going
concern. The appropriateness of assumption of Going Concern is critically
dependent upon the Company's ability to raise finance and generate cash
flows in future to meet its obligation. Our opinion is not modified in respect
of this matter.

Emphasis of Matter
We draw your attention to:-
(i) Note 4 to the statement, regarding invocation of corporate guarantee

given by the company to the lender of JBF Petrochemicals Ltd. ("JPL").
The company has denied above invocation and is of the view that
above invocation is not tenable for the reasons explained therein and
hence no provision against the claims under the invoked corporate
guarantee is considered necessary.

(ii) Note 7 to the statement, regarding non-preparation of consolidated
financial statement due to the reasons mentioned therein. The
company has six subsidiaries and is required to present consolidated
financial results. However, the Company has not prepared and
presented the consolidated financial statements/results required by
Companies Act, 2Ol3 and Ind AS 110 "Consolidated Financial
Statements" and the Listing Regulation.

(iii) Note 8 to the statement, regarding the vacancy of the post of the Chief
Executive Officer and Chief Financial Officer since lst May,2019 and
2"d March, 2020 respectively due to the reason as mention therein.

(iv) Note 10 to the statement, as regards to the management evaluation of
COVID- 19 impact on the future performance of the Company.
However, in future the impact may be different from those estimated
as on the date of approval of these financial results.

1 8, Technocrat
Telefax (02941 2
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(v) Managerial Remuneration of Rs. 6.08 lakhs paid to whole time
directors appointed from L2th February, 2O21is subject to approvals of
shareholders.

Our opinion is not modified in respect of these matters.

Management's Responsibilities for the Standalone Financial Results
This Statement, which includes the Standalone financial results is the
responsibility of the Company's Board of Directors, and has been prepared
on the basis of the standalone financial statements. The Company's Board
of Directors are responsible for the presentation of these standalone
financial statements that give a true and fair view of the net loss and other
comprehensive income and other financial information in accordance with
the recognition and measurement principles laid down in Ind AS,
prescribed under Section 133 of the Act, read with relevant rules issued
thereunder and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Results that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are
responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the financial
reporting process of the Company.

Auditor's Responsibilities for the Audit of the Standalone Financial
Results
Our objectives are to obtain reasonable assurance about whether the
Standalone Financial Results as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of lrsers taken on the basis of these
Standalone Financial Results.
As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

\-/

v

a

a

a

a

o

Identify and assess the risks of material misstatement of the
Standalone Financial Results, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.
Obtain an understanding of internal financial controls relevant to the
audit in order to design audit procedures that are appropriate in the
circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Board of Directors.

Conclude on the appropriateness of the Board of Directors' use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or

, conditions that may cast significant doubt on the ability of the
Company to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the standalone financial results or,
if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
Standalone Financial Results, including the disclosures, and whether
the Standalone Financial Results represent the underlying transactions
and events in a manner that achieves fair presentation.
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We commu.nicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and where applicable, related safeguards.

Other Matter

We report that the figures for the quarter ended 3 1"t March, 2021 represent
derived figures between the audited figures in respect of the financial year
ended 31"t March, 2021 and the published unaudited year-to-date figures up
to 3 l"t December, 2O2O being the date of the end of the third quarter of the
current financial year, which were subjected to a limited review by us.

For S.C. Ajmera & Co.
Chartered Accountants
FRN OO29O8C
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(Arun Sarupria - Partner)
Membership No. 078398
UDIN : 2L07 8398AAtuABH 3862

Place : Udaipur
Date :31.05 .2021
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JBF INDUSTRIES LIMITED Statement on lmpact of Audit Qualification Continuation Sheet........

Sl. No. Particulars Audited Figures
(as reported

before adjusting
for alification

I

Audi Qualific ons

(a) Details of Audit Qualification:

The auditors of the Company in therr report on the Standalone Financial Statements, have

reported in their rePort, that:-

(i) provision of interest @ g% p.a, on borrowings aggregating to Rs. 2,364.98 Crore for the

year from 1nl April ZOia to it't March, 2a21 as against the documented rale as required

,r p"r IND AS -23 "Borrowing Costs" read with IND AS-109 on "Financial lnstruments'

resulting into lower provision of finance cost for the year ended 31't Marcn 2021 by Rs.

178.01 Crore,

(ii) Company has exposure in subsidiaries by way of investments, loans and other

receivables aggregating to Rs, 1,469.63 Crore (as at 31't March,2020 Rs. 1'515.69

Crore), in resfJct of wrrlcn the Company could not carry out impairment assessments. We

are unable to obtain sufficient appropriate audit evidence about the recoverable amount of

the Company's exposure. Consequently we are unable to quantify the provisions for

impairments in respect of above and its consequential impacts on the financial statements

of the CompanY.

(iri) One of the operational creditors of JBF RAK LLC, situated at UAE (JBF RAK), a
subsidiary of the Company, has made an application with National Company Law Tribunal

(NCLT) under lnsolvency and Bankruptcy Code, 2016 against the Company, for supply of
raw materials to JBF RAK and claimed for a debt of Rs. 128.48 Crore (US$

19,899,091.53) as per notice dated 17th February, 2020. No provision has been

considered for the above claim for the reasons stated therein. The matter described in
above has uncerlainties related to the outcome of the legal proceedings and hence we are
unable to quantify the provisions for above claim at this stage, if any, and its consequential
impacts on the financial statements of the Company.

(b) Type of Audit Qualification:- Qualified Opinion

(c) Frequency of Audit Qualification: Qualification Referred in ll (a) (i) - Since March 2019, in
ll {a) (ii) - Since March 2018 and in ll (a) (iii)-Appeared since March 2020.

1

i
3

V

Adjusted Figures
{ audited figurea after

adjusting for
qualificatlong]_

Rs. 2,216.18 CroreRs, 2,216.18 Crore

Rs. 2,581.36 CroreRs. 2,403.35 Crore

Rs. (371.54) CroreRs. (193.53) Crore

Turnover/ Total lncome

Net (Loss) [after taxes, before OCI]

Total Expenditure

Rs. (a5.38)Rs. (23.64)Earnings Per Share4

Rs. 3,570.74 CroreRs. 3,570.74 CroreTotal Assets5

Rs. 3,799.21 Crore

Rs. (228.47) Crore

Rs. 3,378.18 Crore

Rs 192.56 Crore

Total Liabilities

Net Worth

6

7

Not ApplicableNot ApplicableAny other financial item(s)
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t-.,
i

I
i

l



\./

MITED Continuatlon Shaet.

(d) For Audit Qualiflcation where the impact is quantified by the audltor, Management's
Views:
(i)

(e) For Audit Qualification where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(ii) lf the Management is unable to estimate the impact, reasons for the same:

ln respect of Audit Qualification as referred in (ll) (a) (ii) above !n respect of

exposures in subsidiaries of Rs. 1,469.63 Crore- in view of the negotiation with the
lenders of the respective subsidiaries, impairment assessments could not canied

out and however Management is confident to recover above amounts.

(iii)

e ln respecr of Audit Qualification as referred in (ll) (a) (iii) above -application filed by

one of the operational creditors of JBF RAK LLC, a subsidiary of the Company,

against the Company - in view of the negotiation with the above creditors by the

fef nnX LLC and based on past settlement by the Company with above creditors

in respect of raw material purchased by the Company, there will be no liability on

account of it and hence, management of the Company does not expect any liability

on account of above claim. The company has shown this amounl as Contingent

Liability

Auditors' Comments on (i) or (ii) above:- Refer ' Basis for Qualified Opinion ". in the

lndependent Audit Report on the Standalone Financial Statements dated 31"' May,

2021
il1. Si natories:

For JBF lndustries Limited

ln respect of interest recognition @ 9o/o p.a. (as referred in ll (a) (i) above) -
management is of the view that ultimate liability will not be more than 9% p,a. and

continues to recognize the same on 9% p.a. only.

a
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Seetharam N ShettY
(Director)

Do n Crasto Pravin PrajaPati Ravi A Dalmia
(Audit Committee Chairman)
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(CGM- Finance) (GM- Finance)

Place: fi4umbai

Date: 31.05^2021

Refer our lndependent Auditor's Report dated 31"t May, ?021 on the Standalone

Financial Statements of the Company.

For S.C. Aimera & Co.
Chartered Accountants
Firm Registration No * 002908C

Arun Sarupria
Partner
Membership No - 078398
Place: Udaipur
Date: 31,05.2021
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