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SirAzladam,

Sub : Financial Results

In Compliance with Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)

Regulations,20l5, please find enclosed herewith the Unaudited Financial Results for the quarter

ended on 31't December, 2021, approved by the Board of Directors of the Company in their

meeting held on 1lth February,2}22.
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Independent Auditor's Review Report on Quarterly and year to
Unaudited Standalone Financial Results of JBF Industries
Pursuant to Regulations 33 of the SEBI (Listing Obligations
Disclosure Requirements) Regulation, 2015
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To
The Board of Directors,
JBF Industries Limited

1. We have reviewed. the accompanying statement of Unaudited Standalone
Financiat Results of JBF Industries Limited ("the Company") for the
quarter ended December 3 L, 2021 and for the period from April Ol, 2O2l
to December 3 1 , 2O2l ("the statemeot"), attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33

of the SBet pisting Obligations and Disclosure Requirements)
Regulations, 2015 ("the Regulation"), as arnended.

2. This statement, which is the responsibility of the Company's
Management and approved by the Board of Directors, has been prepared
in accordance with the recognition and measurement principles laid
down in Ind.ian Accounting Stand,ard,34,Interim Financial Reporting (Ind

AS 34) as prescribed under section 133 of the Companies Act, 2Ol3 read
with relevant rules issued there und.er and other accounting principles
generally accepted. in India. Our responsibility is to issue a report on the
statement based on our review.

3. We conducted. our review of the statement in accordance with the
Standard on Review Engagement (SRE) 24LO,'Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity', issued by the Institute of Chartered Accountants of India. This
standard. requiris that we plan and perform the review to obtain
mod.erate assurance as to whether the financial statements are free of
material misstatement. Our view is limited primarily to inquiries of
Company personnel and analytical procedures, applied to financial data
an4 lfrrr" provides less assurance than an audit. We have not performed

an audit and accordinglY, we do not express an audit opinion.

4. Basis for qualified conclusion

i. As mentioned in Note 3 to the statement, provision of interest @ 9o/o

p.a. on monthly compounding basis on Term Loan and simple interest
in Cash Credit Limits and Cumulative Redeemable Preference Shares
(CRPS) aggregating to Rs. 2,53,086 lakhs (Term Loan Rs. 69,828 lakhs
and Cash Credit Rs. l,7l,862lakhs and CRPS Rs. 11,396 lakhs) as at
3l"tDecember, 2O2tas against the documented rate, resulting into
lower provision of finance cost for the quarter and nine months ended
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3l"tDecember, 2021 by Rs.7,387 lakhs and Rs. 20,852 lakhs
respectively, which is not in compliance with IND AS -23 "Borrowings
Costs" read with IND AS-109 on "Financial Instruments". Aggregate
amount of interest not provided for as at 3l"tDecember, 2021 is Rs.

62,g55[a.khs. Had the interest been provided at the documented rate,
finance cost, net loss after tax for the period/Y€ff, total
comprehensive income and EPS for the quarter and nine months
ended 3l"tDecember,2021 would have been Rs. 13,703 lakhs and Rs.

39,821 lakhs, Rs. (8,061) lakhs and Rs. (28,072) lakhs, Rs.(8,063)
lakhs and Rs. (28,080) lakhs, and Rs. (9.85) and Rs. (34.29).

respectively as against the reported figure of Rs. 6,316 lakhs and Rs.

18,-969 lakhs, Rs.(67a) hkhs and Rs. (7,22O) lakhs, Rs. {6761 lakhs
and Rs. (7,228) lakhs and Rs. (0.82) and Rs. (8.82)respectively in the
above results.

As mentioned in the Note 5 to the statement, company has exposure
in subsidiaries by way of investments, loans and other receivables
aggregating to Rs. 1,52,4991akhs as on 3l"tDecember, 2021 (as at
Stit March, 2O21Rs. L,46,963 lakhs) in respect of which the company
could not carry out impairment assessments due to the reasons
mentioned therein. However, the lender of the subsidiary viz- JBF
Petrochemicals limited ("JPL") has invoked the pledged shares held by
another subsidiary JBF Global Pte ttd ("JGPL") and also the corporate
guarantee. Further, one of the lender of JPL has filed a petition before

National company Law Tribunal (NCLT), Ahmedabad under
Insolvency and Bankruptcy Code, 2016, which has been admitted vide
order dated 28th January, 2022. Consequent to the admission, the
Interim Resolution Professional (IRP) has been appointed and the
Board of JPL has been suspended. The IRP has stepped into the shoes

of the Management of JPL. We are unable to obtain sufficient
appropriate audit evidence about the recoverable amount of the
Cbmpany's exposure. Consequently, we are unable to quantify the
provisions for impairments in respect of the above and its
consequential impacts on the financial results of the Company.

As mentioned in Note 10 to the statement regarding the application
filed with the National Company Law Tribunal (NCLT), by one of the
operational creditors of JBF RAK LLC (JBF RAK), situated at UAE, a

"uUsiaiary 
of the company, against the Company, for supply of raw

rnaterials to JBF RAK and claim of Rs. t2,848 Lakhs (US$

19,899,091.53).No provision has been considered for the above claim
for the reasons stated therein. The matter described in above has
uncertainties related to the outcome of the legal proceedings and
hence we are unable to quantify the provisions for above claim at this
stage, if any, and its consequential impacts on the financial results of
the Company.
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5. Material Uncertainty Related to Going Concern

Note 6, 11 and L2 to the statement, regarding preparation of financial
results on going concern basis, notwithstanding the fact that the
Company hai inturred the losses, defaulted in repa5nrrent of principle
and interest to its lenders, lenders have classified the Company's
borrowings as NPA, one of the lender has declared the company as wilful
defaulter also and have even called back the loans. Further one of the
operating cred.itors have applied before NCLT under Insolvency and
Bankruplcy Code, 2016, which has not been admitted and also one of
the lenders application before NCLT under the Insolvency and
Bankruptcy Code, 2016, has been dismissed and disposed off by the
Court. However, the said lender has filed an appeal before NCLAT, which
has been subsequentlY withdrawn.

Further, the company has received intimation from CFM Asset

Reconstruction Private Limited (CFM) that all the existing lenders of the
Company except Tamilnadu Mercantile Bank Ltd have assigned their
debts along with all the rights and interest to CFM w.e.f. 13th August,
2O2L The Company has also received demand notice from CFM and
Tamilnadu Mercantile Bank Ltd (vide letter dated 23'd Novemb et, 2O2ll,
under Section 13(2) of the Securitizatton and Reconstmction of Financial
Assets and Enforcement of Security Interest Act, 2OO2 ("sarfaesi Act")

and the Rules framed thereunder for recovery of their dues. In response,

to the demand notice u/s 13(2) of the SARFAESI Act, 2OO2, the Company
has given an "in-principle" consent of handing over the secured assets of
the Company to CFM, subsequently CFM has taken symbolic possessions

of all the secured assets of the Company on 1lth November, 2O2L.

These cond.itions, along with other matters as set forth in above notes
indicate the existence of material uncertainty that may cast significant
doubt about Company's ability to continue as a going concern. The

appropriateness of assumption of Going Concern is critically dependent

"po" th. Co-pany's ability to raise finance and generate cash flows in
future to meet its obligation.

Our opinion is not modified in respect of this matter.

6. Emphasis of Matter

We draw your attention to:-
(i) Note 4 to the statement, regarding invocation of corporate

guarantee given by the company to the lender of JBF Petro
Chemicals Ltd. ("JPL"). The company has denied above invocation
and is of the view that above invocation is not tenable for the
reasons explained therein and hence no provision against the
claims under the invoked corporate guarantee is considered
necessary.
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(ii) Note T to the statement, regarding non-preparation of consolidated
financial statement due t; the reasons mentioned therein' The

company has six subsidiaries and is required to present

consolidated financial results. However, the Company has not
prepared and presented the consolidated financial

"tu.[.*"nts/results 
rlquired by Companies Act, 2ol3 and IND AS

110 ,,consolidated Financial statements" and the Listing

Regulation.

Note 8 to the statement, regarding the vacancy of the post of the

Chief Executive Officer and Chief Financial Officer since l"t May,

2}lg and 2nd March, 2O2O respectively due to the reason as

mention therein.

(iii)

Our opinion is not modified in respect of these matters'

T . Based on our review conducted as above, except for the possible effects of

the matter described in the paragraph 4 above " Basis for Qualified

conclusion" and read with our comments in paragraph 5 & 6 above,

nothing has come to our attention that causes us to believe that the

statement, prepared in accordance with the recognition and

measurement principles laid down in the applicable Indian Accounting

Standards prescribed under section 133 of the Companies Act, 2OL3 read

with the relevant rules issued thereunder and other accounting practices

and policies generally accepted in India, has not disclosed the

information required to be d.isclosed in terms of Regulation 33 of the

SEBI ( Listing obligations and Disclosure Requirements) Regulations,

2OLS, as amended , including the manner in which it is to be disclosed,

or that it contains any material misstatement.

For S.C. Ajmera& Co.
Chartered Accountants

{RN 002e08c
t

Place : Udaipur
Date : LL.O2.2022

'ift
j
!i
{

(AmnSarupria - Partner)
M.No. 078398
UDIN : 2207 8398ABJD GL3225
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1 The ahove reeults have been reviewed by the Audit Committee and approved by the Board of Directors at their

rneeting held on l ith Febru ary,2A22.The Statutory Auditors of the Company have canied out a Limited Review of the

above results.

2 Exceptional items for the quarter ended 31st December. 2021 and for the nine months ended 31st December, 2021

represent provision for doubtful debts in respect of trade receivables and exceptional items for the year ended 3tst
March, l02l represent provision for doubtfut debts in respect of trade receivables ae well as other receivables (net).

3 The Company has provided interest @ g% p.a. on monthly compounding basis on Term Loan and eimple intereet in

Cash Credit Umits and Cumulative Redeemable Preference Shares (CRPS) on its bonorings aggregating to R3.

2,S3,0t6 lakh (Term Loan Rs. 69,828 lakhs and Cash Credit Rs. 1,71,862 lakhs and CRPS Rs. 11,396 lakh) ae

against the documented rate as required as per IND AS -23 'Bonowing Costs" read with IND AS-109 on .Financial

tnstruments', since Company expects that ultimate interest liability will not be more than 9% p.a. Aggregate amount of

interest not provided for as at 31st December , 2CI21 is Rs. 62,955 lakh. Acmrdingly, finance 6osts for the quarter

ended 31st December, ZAZ1, for the quarter ended 30th Septernbetr, 2021, for the quarter ended 31st December,

20A0, for tre nine months ended 31st December, 2A21, for the nine months ended 31st December, 2020 and br the

ygar ended 31st March ,2A21is lower by Rs. 7,387 lakh, Rs. 10,282|akh, Rs. 4,217|akh, Rs' 2A,852lakh, Rs. 10,4S6

iakh, and Rs. 17,801 lakh respectrvely. The same has been qualified by the auditors in their report on the results and

wag also quatified by the auditors in their reports on the financial statements & results for the earlier year/ quarters.

4 The Gompany had issued a corporate guarantee of USD 463.96 Million (equivalent of Rs. 3,45,649 lakh) to the lenders

of JBF petrochemicals limited ("JPL'), a step down subsidiary. One of the lenders of JPL vide it's letter dated 24th

April, 2018 invoked corporate guarantee to the extent of U$D 252.00 Million (equivalent of Rs.1 ,87,739 lakh) as JPL

has defaulted in servicing its borrowings towards principal and interest thereon. Company has denied above invocation

and iE of the viary that above *rpo."i. guarantee was valid onty up to one year from the Commercial operation date

i.e. 31st March, 2017 and all obligation oi th* company towards above lenders stand rescinded, have fallen away and

ceased to exist as on 1 st April, 4018. ln view of the above, invocation of corporate guarantee on 24th April, 2018 is not

legally lenable and hence no provision is required towards the guarantee so invoked. Company has diEcontinued

recognilion of guarantee mmmission w.e.f. 1st April, 2018. The same has been refened by the auditotp in their report

on the rEeults and was also refened by the auditors in their reports on the linancial statements & results for the eadier

yeard quarters.

5 The Company as on 31st December, 2021 has an aggregate exposure of Rs. 1 ,52,499 lakh (exduding orporate

guarantee as mentioned in note no. 4 above) in its subsidiaries namely JBF Global Pte ltd fJGPL') and JBF

petrochemicals limited ('JpL') by way of investment in equity of Rs. 39,617 lakh, loans induding interest of Rs. 96,397

lakh and other receivables of Rs. 16,515 lakh.

JBF RAK LLC's plant located at Ras al-Khaimah in U.A.E, a subsidiary of JGPL partially resumed operations in month

of April Z0ZI and now stabilized. JBF RAK is working closely to resolve and addrass outstanding financial issues with

LlLffi is atso faced in respec{ of prA project at Mangalore, being executed by JPL, due to suspension of

operation as planned and default in servicing of its bonowings towards principal and interest. The lenders of JPL have

also inyoked the pledged eqr.rity shares of JPL held by JGPL and corporate guarantee of the Company as nnentioned

in note no. 4 above. One of the lenders of JPL who had filed a Company petition before National Company Law

Tribunal (NCLT), Ahmedabad under lnsolvenry and Bankruptcy Code, 3016 has been admitted vide order dated 28th

January, ZOZZ. Consequent to the admission, the lnterim Resolution Profussional (lRP) has been appointed and the

Board of JpL has been suspended. The IRP has stepped into the shoes of the Management of JPL. The Company is

in process of evaluating the NCLT order and financial impact on its exposure in subsldiaries (if any) will be consider in

duE course.

No audited consolidated financial statements of JGPL are available from March 18.

Company has not carried out impairment testing in respect of the Company's exposures to its subsidiaries and hence

no provision for irnpairment has been provided for. The same has been qualifted by the auditors in their report on

results and was also qualified by the auditrrrs in their reports on the financial statements & results fur the earlier years/

quarters.

Further, the Company has discontinued recognition of interest income on lnter- corporate deposits amounting to Rg'

78,139 lakh given by it to JPL w.e.f.1st April 2018 and accordingly interest income for the quarter ended 31st

December, 2A21, for the quarter ended 30th September, 2021, for the quarter ended 31st Oeember, 2020, for the

nine rnonths ended 31st December, 2A21, for the nine months ended 3'lst December, 2020 and for the year ended

31stMarch,2021 is lower by Rs.2,459 lakh, Rs.2,387 lakh, Rs.2.433 lakh, Rs.

9,548 lakh respectlvely.

7 4 lakh, Rs. 7,273lakh and Rs
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6 The conrpany has under gone severe financial stress during the last 4-5 years due to suspenaion of operations of its

subsidiary JpL, rising crude oil prices and undasirable market conditions. All thoee factors have resulted in financial

onstraints to the Company, induding no credit limits from any of its lenders, losses in operations, default in repayment

of principal and interest to lenders. classifiation of Company's borrorings as non' performing assets b} its lenders'

dedaration as wilful defautter by ona of the lenders and calling back of toans by eome of the lenders' Further one sf

the operational creditors has applied before NCLT, under the lnsolvency and Bankruptcy code. 2016, which has not

been edmitted and also one of the lenders application before NCLT under the Insolvency and Bankruptry Code, 2016'

has been dismissed end disposed off by the Court. However, the said lender has filed further appeal bebre NclST

whicfr hae been subsequently withdrawn vide order dated 12th November 2021-

All the plants of the Company are operational and the management is of the view that above circumstances will not

afieet the cperations of the Company and hence continue to prepare its financial staternents on going concem basis'

The same has been refened by tha auditors in their report on results and was also rsfened by the auditors in their

reports on the ftnancial statements & results for the earlier years/ quarters.

z Due b financial restructuring / negotiation with lenders andlor investors, Company did not ractivB the audited financial

statemenb of its subsidiaries. hence the Company coutd not prepare the consolidated financial stetements of the

company and accordingly no consolidated financiat results have been published. The same has been rEfened by the

auditors in their report on results and was also refened by tre auditois in their report on the financial statEmEnte &

results for the earlier years/ quarters.

g chief Executive officer (cEo) and chief Financial officer (cFo) of the company had tendered their resignations from

the post of cEo and cFo with effect from 1st May. 2019 and 2nd March, 2O2O respectively- Management of the

company is actively looking out for suitable candidates to fill in lhe above vacancies. The same has been refened by

the auditors in their report on results and was also refened by the auditors in their report on the financial statements &

reeults for the earlier years/ quarters.

g The outbreak of corona virus (couD-lg) pandernic globally and in lndia is causing significant disturbance and

slcrndown of economlc activity. The Companfs operations and revenue were impacted due to coVlFlg' Horuever' it

has no further significant impacl with respecl to covlD 19 pandemic during the quarter and nine month ended

December 31,2021.

10 one ol the operational creditors of JBF RAK LLC. situated at uAE (JBF RAK), a subsidiary of the company, had made

an application before the National company Law Tribunal (NCLT) under lnsolvency and Bankruptcy code, 2016

against lhe company, for supply of raw materials to JBF RAK and claimed an amount of Rs' 12,848 lakh (us$

1g,ggg,0g1.53) as per notice dated 17th Febru ary, 2A20. Management is of the opinion that in view of the on-going

negotiations with lhe above creditor by JBF RAK and based on past settlement by the company with above creditor in

respecl of raw material purchased uy ine Company, there will be no liability on account of it to the Company and hence

no provision is required towards above claim. The same has been refened by the auditorg in their report on results and

was also refaned by 6e auditors in their report on the financial statements & results for the earlier years/ quarters'

11 Company has received an intimation from CFM Asset Reconstruction Private Limited (cFM) that all tha existing

lenders of the Gompany except Tamilnadu Mercantile Bank Ltd has assigned their debts along with all the righta and

interestto CFM w.e.f. 13th Augus\2A21.
Further to the above intimation, the Company has received demand notice kom CFM' under Seciion 13(2) of the

Securitization and Reconstruction of Financial Assets and Enforcement of Security lnterest Act, 2002 ('sarfaeei Act')

and the Rules framed thereunder for recovery of their dues. ln response, to the demand notice ds 13(2) of the

SARFAESI Act, 2002, the.company has given an 'in-principle' consent of handing over the secured asset$ of the

Company to cFM, subsequentty CiM nas taxen symbolic possessions of all the sectred assets of the Company on

1lth November,2}21. Cunenuy, CFl/t is managingimonitoring the dapto-day plant & corporate operations'

12 Company has received demand notice from Tamilnadu Mercantite Bank Ltd, under Section 13(2) of the Securitization

and Reconstruction of Financial Assets and Enforcement of Security lnterest Ad,2OOZ ("Sarfaesi Acf) and the Rules

framed thereunder for recovery of their dues vide letter dated 23rd November, 2021 .

13 ln the opinion of the menagement, the Company is engaged only in the businees of producing polyester based

prducts. As such, there are no separate reportable segments.

14 The figures for the onesponding previous periodffear have been regroupeture-arranged wherever necessary. to

make them comparable.
By order of the of Oirectort

HETTY

DIRECTOR

DtN{7962778
Place : Mumbai
Date : 1lth February,2022

SE


